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SINGLE mothers who work 15 hours a week on minimum wages will be worse off by about $86 a week under the Howard Government's new welfare arrangements.

Under the current rules, a mother on the parenting payment with one child keeps about $140 of the $195 a week she earns from working 15 hours on the minimum wage. 

But after July 1 next year, the same parent on the dole would keep only $80. 

That $60 loss would be on top of the $26 less in welfare the mother would receive by moving from the parenting payment to Newstart (the dole) once her youngest child turned six. 

The loss, revealed in a secret report conducted for the Government by the National Centre for Economic and Social Modelling, is much greater than previously thought. 

Estimates by the welfare lobby suggest that when mothers are taken off parenting payments and placed on the dole they will lose an average $29 a week, growing to as much as $42 a week within three years. 

This is because Parenting Payment Single (PPS) is indexed to movements in average weekly earnings or male total average weekly earnings (MTAWE), while Newstart is indexed to the consumer price index, which is generally lower. 

But the more detailed NATSEM modelling shows that certain individuals, such as single parents working 15 hours on the minimum wage, will be worse off due to the different tax arrangements that apply under Newstart and PPS payments. 

At issue is the amount of welfare a person can keep as they begin to earn wages. 

People on the dole lose welfare payments at a much faster rate as their income rises than people on pensions. 

National Welfare Rights Network president Michael Raper said the new modelling provided confirmation that Newstart was not a payment designed for parents with children and working part-time. 

A spokesman for Employment Minister Kevin Andrews said sole parents who were on Newstart would not lose any of their benefits until they earned more than $62 a fortnight. From that point a 50 per cent taper rate would apply on every dollar of private income earned up to $253 and a 60 per cent rate to any amount above that. Mr Andrews said the differences in the indexation arrangements were nothing new. 

"People on pensions have them indexed to MTAWE, people on allowances have them indexed to CPI," he said. 

"It is unacceptable that single parents should be PPS recipients until their youngest children reach 16."
